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10,000 Regional Chamber Members





Aviation Duty Consultation


Environment and Transport Taxes


HM Treasury


1 Horse Guards Road


London SW1A 2HQ





24th April 2008








Dear Sir





Aviation Duty





The South West Chambers of Commerce represent in excess of 10,000 businesses, with over 300,000 employees, living and working in the Region, and by far their greatest concern is transport and access to markets both regionally, and internationally. The South West both suffers and benefits from the phenomenon of “peninsularity” -  the distance from Gloucester to Penzance being nearly the same as Gloucester to Kendal, and reliable access to London and the developing UK and European cities is both necessary and desirable.





Business is becoming more aware of its environmental responsibilities, and we are experiencing an increased demand for support and information on resource efficiency. In addition a more robust approach to CO2 emissions is being seen as evermore important and consequently responsible travel planning is also high on businesses agendas. However, members consider that this heightened awareness, has to be balanced with the need for businesses to attract customers and explore new markets in order to grow their enterprises.





The considered response to these proposals, are pre-empted by a concern that this duty which seeks to raise revenue in exchange for carbon emissions, is not ring fenced in order to assist airport and aircraft operators to reduce carbon from other associated activities, such as car travel to and from the point of flight. It also seeks to hinder Regional Airport development, contrary to Government policy, and, in our opinion,  is detrimental to regional flights and expansion of regional economies, also contrary to the regional development agenda.





Our other responses are:-





Of the three alternatives proposed in terms of the basis of the tax, the only sensible option (due to availability of data) is Maximum Take-Off Weight (MTOW)


Duty should be calculated on the basis of actual great-circle distance rather than crude banding. This is the proposal which has the greatest impact for vital regional air links – because, for example a flight from London to Plymouth would, all else being equal, be charged the same as a flight from London to Warsaw.


A factor should be included to reflect the fact that turboprop aircraft are more environmentally efficient than jet aircraft. The proposals do not recognise the difference between turboprop and jet aircraft types in terms of fuel efficiency and therefore environmental impact. For example, on a 400 mile sector, the fuel burn of a 50-seat jet is approximately 30% higher than a 50-seat turboprop.  Many regional services, including a large number to and from the far South West, utilise fuel-efficient turboprop aircraft.

















Under the proposals, empty "positioning" flights would be charged at full rate.  This would serve as a disincentive to airlines to reposition aircraft when required (for example to recover a flight affected by technical problems), and would therefore be to the detriment of the customer.


The proposals ignore the fact that on "thin" regional routes it is sometimes necessary to combine departure airports - for example the service which flies Plymouth-Newquay-Gatwick.  No passengers are carried just from Plymouth to Newquay, but the combination of the two points creates a viable service.  Under these proposals, a 10 minute Plymouth-Newquay flight would be charged the same as a flight from London to Warsaw. A flight from Plymouth to Leeds via Bristol would also appear to be charged twice.  We also have charters that go to Florida via Manchester and the same thing would apply to them.


We are also concerned that whilst Highlands & Islands flights are exempt, flights to the Isles of Scilly are not, and although helicopters are exempt, the islands are subject to fixed wing aircraft movements. Although I’m advised that these 18 seaters will just scrape inside the 5.7 tonnes MTOW, it is only by 30 kilos, and any change to slightly larger STOL aircraft, could incur Duty in future. This additional cost for what are short flights could seriously damage the Isles economy.








Yours Faithfully











Nigel Hutchings


Chief Executive
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Yours Faithfully


�


� EMBED PBrush  ���


Nigel Hutchings


Chief Executive
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